
 

““ TThhiiss  iiss  ggoolldd,,   MMrr ..   BBoonndd..   
AAll ll   mm yy   ll ii ffee  II ’’vvee  bbeeeenn  iinn   
lloovvee  ww iitt hh  ii tt ’’ss  ccoolloouurr ,,   ii tt ’’ss  
bbrr ii ll ll iiaannccee,,   ii tt ’’ss  dd iivv iinnee  
hheeaavv iinneessss.. ””   GGoollddff iinnggeerr   
11996644  

"" TThheerree  ccaann  bbee  nnoo  oott hheerr   
ccrr ii tt eerr iioonn,,   nnoo  oott hheerr   
sstt aannddaarrdd  tt hhaann  ggoolldd.. ””   
CChhaarr lleess  DDee  GGaauull llee    
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GGOODDLL EEYY  IInnvveessttmmeenntt  GGoolldd  HHoouussee  

 

"" GGoolldd..   RRaarree,,   bbeeaauutt ii ffuu ll ,,   aanndd  uunniiqquuee..   
TTrreeaassuurreedd  aass  aa  sstt oorree  ooff   vvaalluuee  ffoorr   
tt hhoouussaannddss  ooff   yyeeaarr ss,,   ii tt   iiss  aann  
iimm ppoorr tt aanntt   aanndd  sseeccuurree  aasssseett ..   GGoolldd  
hhaass  pprroovveedd  ii tt sseell ff   tt oo  bbee  aann  eeff ffeecctt iivvee  
ww aayy   tt oo  mm aannaaggee  ww eeaalltt hh..   FFoorr   aatt   
lleeaasstt   220000   yyeeaarr ss  tt hhee  pprr iiccee  ooff   ggoolldd  
hhaass  kkeepptt   ppaaccee  ww iitt hh  iinn ff llaatt iioonn.. ""   
WWoorr lldd  GGoolldd  CCoouunnccii ll   

ªªTThhee  ww oorrdd  ggoolldd  aappppeeaarr ss  tt oo  bbee  
ddeerr iivveedd  ff rr oomm   tt hhee  II nnddoo-- EEuurrooppeeaann  
rr oooott   ©©yyeell llooww ©©,,   rr eeff lleecctt iinngg  oonnee  ooff   
tt hhee  mm oosstt   oobbvv iioouuss  pprrooppeerr tt iieess  ooff   
ggoolldd.. ºº   

WWhhaatt   iiss  tt hhee  hh iisstt oorryy   ooff   ggoolldd??  
  

 
 

Gold, throughout the civilisations of the Sumerians, Aztecs, Egyptians and Romans, has 
been valued as an item of beauty and monetary value.  Either as an item of adornment, 
or form of currency, gold has been a store of wealth throughout history.  
 
In more recent times, various countries, such as the USA & UK, have adopted a gold 
standard in an effort to stabilise the global economy and bring automatic adjustment in 
case of external (trade & foreign investment) deficits or surpluses in transactions 
between countries. The underlying concept was that any deficit country would have to 
surrender gold to cover its deficit, with the result that the volume of its money would be 
reduced, leading to lower prices, while the influx of that gold into the surplus country 
would expand the volume of that country’s money and lead to higher prices.  It was an 
automatic balancer of the global economy. 
 
This meant that foreign exchange rates could, in principle, fluctuate very little between 
narrow limits, with exchange rates only changing through currency revaluations. 
 
In 1971 President Richard Nixon ended US dollar convertibility to gold and the central 
role of gold in world currency systems ended. The dollar and gold floated and in January 
1980 the gold price hit a record of $850 per ounce against a background of an 
inflationary climate, economic weakness and international crises arising from the Soviet 
invasion of Afghanistan and the Islamic Revolution in Iran.  



 

"" YYoouu  hhaavv ee  tt oo  cchhoooossee  (( aass  aa  vvoott eerr ))   
bbeett ww eeeenn  tt rr uusstt iinngg  tt oo  tt hhee  nnaatt uurraall   
sstt aabbii ll ii tt yy   ooff   ggoolldd  aanndd  tt hhee  nnaatt uurraall   
sstt aabbii ll ii tt yy   aanndd  iinn tt eell ll iiggeennccee  ooff   tt hhee  
mm eemm bbeerr ss  ooff   ggoovveerrnnmm eenntt ..   AAnndd  
ww iitt hh  dduuee  rr eessppeecctt   tt oo  tt hheessee  
ggeenntt lleemm aann,,   II   aaddvv iissee  yyoouu,,   aass  lloonngg  
aass  tt hhee  ccaappiitt aall iisstt   ssyysstt eemm   llaasstt ss,,   tt oo  
vvoott ee  ffoorr   ggoolldd.. ""   GGeeoorrggee  BBeerrnnaarrdd  
SShhaaww   

"" GGoolldd  iiss  ffoorreevveerr ..   II tt   iiss  bbeeaauutt ii ffuu ll ,,   
uusseeffuu ll ,,   aanndd  nneevv eerr   wweeaarr ss  oouutt .. ""   

GGOODDLL EEYY  IInnvveessttmmeenntt  GGoolldd  HHoouussee  
 

WWhhaatt   sshhoouu lldd   II   kknnooww  aabboouu tt   ggoolldd??  
 
Gold is priced and sold according to its weight and purity.  The higher the purity, the more 
of a premium gold can command.  Depending on its use, gold will be found in different 
purities (also known as fineness).  For example, 18 carat gold jewellery contains less gold 
per gram than investment bars. 
 
When buying gold, one must always be concerned as to the purity of the metal.  The 
London Bull ion Market has a list of what is called, “London Good Delivery Bar 
Manufacturers” .  These are a list of refiners who bars are tested and guaranteed to be of a 
purity not less than 99.5% gold (kilobars and smaller are 99.99% gold).  It is these bars 
that are accepted all over the world. 
 
Should one not buy a bar guaranteed by one of London Good Delivery Bar refiners, when 
selling, the bar wil l trade at a discount to cover a charge for assaying (testing the metal’s 
purity). 
 

Caratage Fineness % Gold 

24 1000 100 

22 916.7 91.67 

18 750 75 

14 583.3 58.3 

10 416.7 41.67 

How Gold pur ities for  
Jewellery compares with 
Investment percentages  

 9 375 37.5 

 
 
Gold is traditionally weighed in Troy Ounces (31.1035 grams), although it is now more 
modern and becoming increasingly commonplace to find gold measured in kilograms.   



 

 

"" GGoolldd  wweerree  aass  ggoooodd  aass  tt ww eenntt yy   
oorraatt oorr ss.. ºº   WWii ll ll iiaamm   SShhaakkeessppeeaarree  

"" GGoolldd  iiss  ww oorr sshh iippppeedd  iinn   aall ll   
ccll iimm aatt eess,,   ww iitt hhoouutt   aa  ssiinngg llee  tt eemm ppllee,,   
aanndd  bbyy   aall ll   ccllaasssseess,,   ww iitt hhoouutt   aa  ssiinngg llee  
hhyyppooccrr ii tt ee.. ""   CCaalleebb  CC..   CCoolltt oonn  

GGOODDLL EEYY  IInnvveessttmmeenntt  GGoolldd  HHoouussee  
 

WWhhaatt   iiss  tt hhee  GGoolldd  FFiixx??  
 
The market-clearing price of gold set twice a day in London is commonly referred to as 
the London fixing price (AM or PM). This price, which is the international benchmark 
price and often quoted in the media, is set in US dollars per fine troy ounce of gold, and 
has been conducted in the same manner for over 80 years.  It has the advantages of 
providing: 
 

�  A published price 
�  Narrow dealing spread 
�  Any quantity may be dealt 
�  Anyone can participate with anonymity 

 
A gold spot market occurs alongside the fixings, providing changing prices throughout a 
day.  However, traders, dealers, merchants and manufacturers often use the price fixings 
as the benchmark prices in the market. 
 

 
 
 

SShhoouu lldd  II   bbuuyy   ggoolldd  ccooiinnss  oorr   ggoolldd  bbaarr ss??  
 
Traditionally investors bought gold coins such as sovereigns, krugerrands and eagles, due 
to their lower price spread.  However, the price spread of gold bullion bars is now that 
equal to gold coins with gold bars having a higher purity (99.99% for small bars compared 
to 91.6% for gold coins).  In many cases, it can now be found that gold bars are a more 
cost-effective way of investing in gold.  At the end of the day, it can just come down to 
personal preference. 
 
 


